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Paae Line Chanae 

16 4 ‘11.3” to ‘11.7” 

6 

7-8 

10, 12-13 

14 

‘106” to ‘103” and “11.3” to ‘11.7” 

Delete “upward (i.e. 12 cents instead of 11 cents) in 
order to mitigate the impact of ‘discount shock.“’ 
and insert period after ‘cent” 

‘33.6” to ‘33.5” 

insert “Revised 10/l/97” after ‘Exhibit USPS-29F” 

footnote 12 Delete second sentence 



1 4. Presort Discounts 
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The Postal Service proposes a 12-cent per-piece discount for mailings of at least 500 

pieces presorted to a Bulk Mail Center. The discount is based on an updated cost 

study that showed an 11.7 cent cost savings realized by the Postal Service due to this 

worksharing activity by the mailers. The 12 cent discount constitutes approximately a 

103 percent passthrough. I rounded the 11.7 cent cost savings to the nearest whole 

cent .” Moreover, the Postal Service proposes a discount of 34 cents per piece for 

mailings of at least 500 pieces presorted to 5digit ZIP Codes. The dis,count is based 

on an updated cost study that showed a 33.5 cent cost savings realized by the Postal 

Service due to this worksharing activity by the mailers. The 34-cent di:scount 

constitutes approximately a 101 percent passthrough. I rounded the 33.5 cent cost 

savings to the nearest whole cent .” Witness Daniel, USPS-T-29, Exihibit USPS-29F, 

Revised 10/l/97, provides the assumptions and calculations underlyirq the updated 

cost studies for these discounts. I have incorporated these changes in my rate design 

calculations. 

16 5. Proposed Rate Schedules 

17 Based on the rate elements adopted from the discussion above, I developed rates for 

10 Special Standard single-piece, 5digit presort, and BMC presort rate categories. The 

19 rate schedules along with percent changes comparing proposed rates with current rates 

20 are presented in my workpapers.” 

l2 The existing discount is 20 cents. 
” The existing discount is 54 cents. 
” See Workpaper USPS-T-38, WP-SR6. 
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